REFERENCE PRICE FOR SMR 20 (FREE ON BOARD)
(2 JANUARY - 30 DECEMBER 2020)

Oct- Dec
Jan-Mar Apr- Jun Jul- Sep « Covid-19 vaccine optimism & rollout
Weaker ringgit against the USD (RM 4.1155 —* Recovery in oil prices after OPEC+ «  Shortage of raw material faced by « Signing of the Regional Comprehensive
4.4450) agreedtocut  production. TSR/block rubber processors in  Economic Partnership (RCEP)
China manufacturing PMI in March rebounded to *  Continuous  economic  stimulus by major producing countries.
52.0 governments to support their Covid-19 « Positve  news  about  the
Stimulus measures from central banks and  affected economy development of a potential Covid-
governments around the world to support the * NR demand recovery following easing of 19 vaccine
economy impacted by Covid-19 pandemic. Covid-19 lockdowns « Increased NR demand from China
Firmer ol prices, Brent oil surpass* Declining world NR production following the recovery of China’s
USD70 a barrel * Recovery of China's auto sales and  manufacturing activities, car sales
The U.S- China signed 1st phase trade  Mmanufacturing activities and economy. China 2020 Q2
agreement on 15 January. *  Declining global vehicle sales. GDP at 3.2%.
+ China Q12020 GDP: -6.8%. ANRPC anticipated a reduction of
o US. WTI plunged to minus USD37.63 NR Supp|y in the second half of
on 20 April, lowest in history. 2020. ITRC predicted tight NR
Stronger Ringgit against the U.S dollar. supply till early 2021. Oct- Dec
International Monetary Fund (lMF) China extended tariff of 16 US. . Steady China economic recovery,

revised its forecast for global economic products till 16 Sep2021. especially in the manufacturing
growth to a contraction of 4.9% in 2020. sector. Q3 2020 GDP: 4.9%.

* Tighter NR supply due to erratic
weather, heavy rains, leaf fall
disease and floods in some parts of
Thailand and Malaysia.

+ Covid-19 stimulus globally

Jan-Mar * Optimism of reconciling US-China
Broader sell-off in the regional rubbéd trade relations after Joe Biden
futures market M becomes US President
Increasing NR production Stronger Ringgit against the U.S dollar. « Losses in regional rubber futures
Declining global demand for rubber due Intensified US-China diplomatic tensions markets.
to Covid-19 containment measures. Concerns of economic impact from « Uncertain oil prices.
Slower economic growth in China. GDP global Covid-19 pandemic + Difficult global economic recovery
2019 at 6.1%. Profit taking in regional rubber futures markets. from Covid-19.

Uncertain oil prices. * Low operation rate at tyre plants in
Sharp losses in global equities in Sep China

Jan Feb Mar Aug Sep Oct Nov Dec

Source: Malaysian Rubber Board Note: Blue — Bullish sentiment Red — Bearish sentiment




